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IN THE MATTER OF THE PETITION OF SOUTH )
JERSEY GAS COMPANY FOR APPROVAL OF A }
MUNICIPAL CONSENT IN THE BOROUGH OF )
SOMERDALE, CAMDEN COUNTY, NEW JERSEY }

DECISION AND ORDER

DOCKET NO. GE14040359

Parties of Record:

Stacy A. Mitchell, Esq., Cozen O'Connor, P.C. on behalf of Petitioner, South Jersey Gas
Company
Stefanie A. Brand, Esq., Director, Division of Rate Counsel

BY THE BOARD:

South Jersey Gas Company (“SJG" or “Company”), a regulated utility subject to the jurisdiction
of the Board of Public Utilities ("Board”), is a corporation duly organized under the laws of the
State of New Jersey engaged in the business of transmission and distribution of natural gas to
approximately 360,000 customers within its service territory.

SJG currently provides natural gas service within the Borough of Somerdale ("Borough”) to
approximately 2,008 residential, 279 commercial and twelve (12) industrial customers. The
Company’s consent to use the streets within the Borough for the provision of gas service
expired on September 10, 1897." On November 14, 2013, the Borough adopted Ordinance No.
2013:14, by which it renewed its consent and granted SJG continued permission to lay and
construct its pipes and mains and related appurtenances and facilities within the streets, alleys,
squares and public places within the Borough for a period of fifty (50) years. By letter dated
December 11, 2013, the Company accepted and agreed to the terms of the consent. Copies of
the Ordinance and the letter of acceptance are attached to this Order as Exhibits “"A” and “B,”
respectively.

On April 15, 2014, pursuant to N.J.S.A. 48:2-14 and N.JA.C. 14:1.5.5 8JG filed a petition
requesting that this Board give its approval to the consent adopted by the Borough. As requlired

' The Board notes that municipal consents often expire some time prior to their renewal even when the
Company initiates the renewal process prior to the expiraticn of the previous term. This is primarily the
resulf of the time necessary for a municipality to fulfill the legal requirements that attend to all formal
actions it must take along with the additional time for hearing and Board approval as required by law. The
Board has been assured that pending review of its petition, S.JG has continued o provide service fo its
customers within the Borough in an uninterrupted manner.



by law and after notice, a hearing in this matter was held on June 26, 2014, before William
Agee, Esq., the Board's duly appeinted Hearing Examiner. Appearances were made on behalf
of the Company, the Division of Rate Counsel (*Rate Counsel’} and Board Staff. No other party
participated in the hearing or filed any written submission with the Board related to this
proceeding.

At hearing, the Company relied on its petition and exhibits filed with the Board and presented
the testimony of Joseph Schneider, its General Manager of System Engineering and Planning.
According to Mr. Schneider’s testimony, SJG anticipates growth in its defined service territory to
be approximately one (1) percent annually for the next three (3} to five (5) years. According to
the Company, it has the capacity to ensure continuation of its natural gas service and does not
foresee any concerns regarding its ability to meet the existing and future demands of the
Borough,

Rate Counsel, in its written comments fo the petition dated August 11, 2014, indicated that it
does not object to the Company’s petition, and noted that the term of the municipal consent
refated to the use of streets is limited to fifty (50) years. However, Rate Counsel requests that
approval of the petition include certain restrictions which are incorporated into this order.

Following its receipt of Rate Counsel's comments, SJG filed correspondence with the Board on
August 12, 2014 indicating that it had no additional comments.

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent for
use of the streets, which is the subject of this matter, is necessary and proper for the public
convenience and properly conserves the public interest, and that SJG has the ability to provide
safe, adequate and proper service. The Board FURTHER FINDS that the Company has the
necessary experience, financial capability, capacity and facilities in the Borough to continue to
provide adequate and appropriate service to its existing customers as well as expected future
customers, and that the fifty (50) year duration of the municipal consent to use the streels is
consistent with N.J.S.A. 48:3-15, Accordingly, the Board, pursuant to N.J.§A. 48:2-14,
HEREBY APPROVES the consent granted to SJG by the Borough for the continued use of its
public streets for a period of fifty (50) years for the provision of gas service in the Borough.

The approval granted hereinabove shall be subject to the fallowing provisions:

1. This Order shall not be construed as directly or indirectly fixing for any purposes
whatsoever the value of any tangible or intangible assets now owned or hereafter
to be owned by SJG.

2, This Order shall not effect nor in any way limit the exercise of the authority of this
Board of the State in any future petition or in any proceedings with respect to
rates, franchises, services, financing, accounting, capitalization, depreciation, or
in any other matters affecting SJG.

3. in an appropriate subsequent proceeding, SJG shall have the burden of
demonstrating whether, and to what extent, any of the costs associated with this
petition shalt be allocated to ratepayers.

4, The rates for service to the Company’s customers in the Borough shall continue
to be those set out in the Company's current tariff approved by and on fife with
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the Board. These rates shall remain in effect until otherwise approved by the
Board.

5. Approval of this municipal consent does not constitute Board approval of any
costs or expenses associated with this petition. Any determination as to the
appropriateness or reasonableness of the costs and expenses related to the
franchise, including but not limited to, cost of construction, contributions in aid of
construction, depreciation on contributed plant, the cost of connection, or any
related capital improvements, and the allocation of such costs and expenses,
shall be made in an appropriate subsequent proceeding.

8. The term of the municipal consent as to the right to provide service is not limited
by this Order and shall be effective as previously granted by the Borough.

This Order shall be effective as of October 10, 2014.

DATED: , BOARD OF PUBLIC UTILITIES
6/ 30// BY:
\ /& \\‘{ VAN
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IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY FOR APPROVAL
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South Jersey Gas Company:

Stacy A. Mitchell, Esq.

Cozen O’'Conner, P.C

457 Haddonfield Road, Suite 300
Post Office Box 5459

Cherry Hill, New Jersey 08002
smitchell@cozen com

John F. Stanziola

Director, Regulatory Affairs
South Jersey Gas Company
One South Jersey Plaza
Route 54

Folsom, NJ 08037
istanzicla@sjindustries.com

Gina Merritt-Epps, Esq.
South Jersey Gas Company
One South Jersey Plaza
Route 54

Folscm, NJ 08037
amerritt@siindustries.com

Abbey Greenberg

Public Affairs Specialist —
Government and Regulatory Affairs
South Jersey Gas Company

One South Jersey Plaza

Route 54

Folsom, NJ 08037
sgreenberg@siindustries com

Babette Tenzer, DAG

Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029
abette fanzard@dol ips state nj us

SERVICE LIST

Board of Public Liilities:

Beard of Public Utilities

Division of Energy

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

Jerome May, Director
[Erome.may@bpu. state. nj.us

John Masieilo
[chn masiellof@bpu state ni.us

Megan Lupo, Esq.
megan. Jupo@bou state nj us

Rate Counsel:

Division of Rate Counsel

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003

Stefanie A. Brand, Esq., Director
sbrand@rpa.state npus

Felicia Thomas-Friel, Esq.
fthomas@rpa.state.n us

Brian Lipman, Litigation Manager
slipmanyg®rpa state n us

Henry Ogden, Esq.
rogdent@rpa state nypus
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Exhibit A
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ORDINANCE NO, 201314

AN ORDINANCE OF THE BOROUGH OF SOMERDALEGRANTING RENEWED CONSENT AND
PERMISSION TQ SOUTH JERSEY GAS COMPANY TO USE THE PUBLIC STREETS TO
FURNISH GAS FOR LIGHT, HEAT AND POWER IN THE BOROUGH OF SOMERDALE

WHEREAS, South Jertey Gas Cotvipany, 1 corporstion af e State of Now Fersey, provides natend gas ssyvize s Bareagh
of Somesdrle pursuant 1o Lhe nrunicipal consent first granied to Seuth fersey Gas Cumpany in thal certain Ordinacce passed
on September 10, 1947, and

WIEREAS, Sowth Jersey Gas Company now sceky, pursvant 10 N J.5 A §8:1-15, the consent of Boreugh of Somerdaie o
renew Qrdinance appliceble to the use of 1he streets 1o Borough of Somerdale by adopting the followwng Ordinance,

NOW, THEREFOHRE, RE IT ORDAINED bv Mayor aud Countil of the Borough of Semerdaie, Ceunty of Camiden, 2
Srate of New Jeorsey as iilows:

Secyion |, That exclusive consent 2nd permusnon is bereby renswed acd pranted 1o South Jerpey Gas Company toley 20d
vonsimich 48 pipes md mans and rolared appurtenancey end frciities withig the streets, sfeyy, squases and public places
withan the Borough of Soneidale in the nanaer presenbed by N 75 A 48 9-21, and subiect to reasonable regulatons unpesed
by erdinance nr resclunion with respect 1o the opsung of strcets and public plazes, subject ro approval of such corsent and
permaztion by the Soard of Public Unlities.

Sechon 2. This consenl iz graated fot the enure grographucal ares of the Horough of Somerdale and oxtemd 1o the“orndatic s
of the Borott gh of Somerdale acd skall coromin el Teet for £ pertod af ffly (53) years fium the dare of final adopten of this
Q:dinance.

Scetion 3. 17 any scehon, subsecrion, seaterce, claise or plinse of this Ordinance is for any reason held by any Coust of
commpetent pursdiction to be wunconstitutional of avabid, such decision shall not gffect the remmasning portons of thi
Crdinance.

Scenon 4. This Ordinaoce shall take cffect mmmediately upan posting, publication, fnal pessage w the nonaer pracrded by
taw, and agceptance by South Jartey Gas Company.

intredused: October 10,2013

Adopred: Novernher 11,2043

Gary J. Passarasie, Mayor

Ihe abave andinance was intraduzed and passed on st reading 21 8 nuwetiay, of the Borough Couzed at e Botsigh of
Somerdale held on Oetober 10, 2013 and wl. be taken up for final connideranon snd passage = meetsg of the Buugh

Caunct of 7aid Borough of Seinetiiaie 1o he beld a3 the Borough Hall, 195 Keonady Boulkevard, Somarda's N1 e tovember
14, 7013 at wihick “mmez 2l pertons intesosizd aill be Lrazd.

Chichs Sty
NMichele Miller, RMC

Muniaipal Clerk
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Exhibit B
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South Jersey Gas

WherE wa oot A% LF ol e

Gina Merritt-Epps, Esq.
Qtfice of General Counsal and Corporate Sacrotary
General Counsel and Corparate Secrofory

December 1E, 2013

(Ve emanl at nptler@somerdate-ni cony
Michele Miller, RMC, CAR

Municipal Clerk

Borough of Somerdale

103 Kennedy Boulevard

sSomerdide, M1 08083

e Acceptance of Ordinance No. 20134 Oranting Municipal Consent o South Jersey Gas
Company to Furnish Gas for Light, Lleat and Power

Pear Ms, Mtiller:

1 am writing on behalf of South lersey Gas Company 17SJG™) 1o advise that we recerved
+ Tully exceuted copy of Ordinance Ne. 2013:14 {copy stlached) granting municipal consent for
St provade gas and lay (s mains and pipes in the Borough of Somerdate, Pursuant to the
requirements of N 1S AL 48:3-16, SHG hereby accepts Ordinuace No. 261 3:14, us passed.

Very truly vours,

Gina Mermitt-Fpps
grmerrirdisindusivies.com
Faclosure
o Tahn Stanztota, Direetor. Regulatory AtYans
Sherri Vasu, Superyisor, Revenue Analyst Perms
Abbey Greeaberg, Public Atfirs Speciahst
Stacy AL Mitchetl, Fuy

Y Jouth Jersey Paza Foilswe e Lectey CBORT v owanw 900005 25 Lom
T DNGGY G300 # Fax J0GE51. 7030 e TTD 2Riy 1 W00 T4 G085
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